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GOVERNMENT OF THE DISTRICT OF COLUMBIA 

Office of the Inspector General 
 

Inspector General 
 
 
 
 
 
February 4, 2005 
 
 
The Honorable Anthony A. Williams 
Mayor of the District of Columbia 
Mayor’s Correspondence Unit, Suite 221 
1350 Pennsylvania Avenue, N.W. 
Washington, D.C. 20004 
 
The Honorable Linda W. Cropp 
Chairman 
Council of the District of Columbia 
John A. Wilson Building, Suite 504 
1350 Pennsylvania Avenue, N.W. 
Washington, D.C. 20004 
 
Dear Mayor Williams and Chairman Cropp: 
 
In connection with the audit of the District of Columbia’s general purpose financial 
statements for fiscal year 2004, KPMG LLP submitted the enclosed final Independent 
Auditors’ Report on Compliance and on Internal Control Over Financial Reporting.  This 
report details identified reportable conditions.  Reportable conditions involve matters 
relating to significant deficiencies in the design or operation of internal control over 
financial reporting that could adversely affect the District’s ability to record, process, 
summarize, and report financial data consistent with the assertions of management in the 
basic financial statements.  The three reportable conditions disclosed in the report are:  
(1) Management of Disability Compensation Program; (2) Unemployment Compensation 
Claimant File Management; and (3) District Medicaid Provider Contract Administration 
(at the D.C. Public Schools’ level only).  KPMG LLP also disclosed the need for District 
officials to better comply with procurement laws and regulations. 
 
The report also indicates the extent to which the District corrected the conditions cited in 
the previous year.  In this regard, we are pleased to report the improvements made by the 
Office of the Chief Financial Officer and District agencies in mitigating the risks 
associated with the Health Care Safety Net Administration Contract Management and 
District Medicaid Provider Accounting and Financial Reporting.   
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KPMG set forth recommendations for correcting the reportable conditions noted.  While 
the Office of the Inspector General will continue to assess the District agencies’ 
implementation of recommendations, it is the responsibility of District government 
management to ensure that agencies correct the deficiencies noted in audit reports.  This 
Office will work with managers, as appropriate, to help them monitor the implementation 
of recommendations. 
 
If you have questions or need additional information, please contact William J. DiVello, 
Assistant Inspector General for Audits, at (202) 727-2540. 
 
Sincerely, 
 

 
Austin A. Andersen 
Inspector General 
 
Enclosure 
 
AAA/ws 
 
cc: See Distribution List 
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DISTRIBUTION: 
 
Mr. Robert C. Bobb, Deputy Mayor/City Administrator, District of Columbia (1 copy) 
Ms. Alfreda Davis, Chief of Staff, Office of the Mayor (1 copy) 
Mr. Gregory M. McCarthy, Deputy Chief of Staff, Policy and Legislative Affairs (1 copy) 
Ms. Sharon K. Gang, Interim Director, Office of Communications (1 copy) 
The Honorable Vincent B. Orange, Sr., Chairman, Committee on Government Operations, Council of the 

District of Columbia (1 copy) 
Mr. Herbert R. Tillery, Deputy Mayor for Operations (1 copy) 
Mr. Stanley Jackson, Deputy Mayor for Planning and Economic Development (1 copy) 
Mr. Neil O. Albert, Deputy Mayor for Children, Youth, Families, and Elders (1 copy) 
Mr. Edward D. Reiskin, Deputy Mayor for Public Safety and Justice (1 copy) 
Ms. Phyllis Jones, Secretary to the Council (13 copies) 
Mr. Robert J. Spagnoletti, Attorney General for the District of Columbia (1 copy) 
Dr. Natwar M. Gandhi, Chief Financial Officer (5 copies) 
Mr. Ben Lorigo, Executive Director, Office of Integrity and Oversight, OCFO (1 copy) 
Ms. Deborah K. Nichols, D.C. Auditor (1 copy) 
Ms. Kelly Valentine, Interim Chief Risk Officer, Office of Risk Management, 

Attention:  Rosenia D. Bailey (1 copy) 
Mr. Jeffrey C. Steinhoff, Managing Director, FMA, GAO (1 copy) 
Ms. Jeanette M. Franzel, Director, FMA, GAO (1 copy) 
The Honorable Eleanor Holmes Norton, D.C. Delegate, House of Representatives Attention:  Rosaland 

Parker (1 copy) 
The Honorable Tom Davis, Chairman, House Committee on Government Reform Attention:  Melissa C. 

Wojciak (1 copy) 
Ms. Shalley Kim, Legislative Assistant, House Committee on Government Reform (1 copy) 
The Honorable Rodney Frelinghuysen, Chairman, House Subcommittee on D.C. Appropriations (1 copy) 
Mr. Joel Kaplan, Clerk, House Subcommittee on D.C. Appropriations (1 copy) 
Mr. Tom Forhan, Staff Assistant, House Committee on Appropriations (1 copy) 
The Honorable George Voinovich, Chairman, Senate Subcommittee on Oversight of Government 

Management, the Federal Workforce, and the District of Columbia (1 copy) 
Mr. David Cole, Professional Staff Member, Senate Subcommittee on Oversight of Government 

Management, the Federal Workforce, and the District of Columbia (1 copy) 
The Honorable Richard Durbin, Senate Subcommittee on Oversight of Government Management, the 

Federal Workforce, and the District of Columbia (1 copy) 
Ms. Marianne Upton, Staff Director/Chief Counsel, Senate Subcommittee on Oversight of Government 

Management, the Federal Workforce, and the District of Columbia (1 copy) 
The Honorable Mike DeWine, Chairman, Senate Subcommittee on D.C. Appropriations (1 copy) 
Ms. Becky Wagner, Appropriations Director, Senator Mike DeWine (1 copy) 
The Honorable Mary Landrieu, Senate Subcommittee on D.C. Appropriations (1 copy) 
Ms. Kate Eltrich, Clerk, Senate Subcommittee on D.C. Appropriations (1 copy) 
The Honorable Susan M. Collins, Chair, Senate Committee on Governmental Affairs 

Attention:  Johanna Hardy (1 copy) 
The Honorable Joseph Lieberman, Ranking Minority Member, Senate Committee on Governmental Affairs, 

Attention:  Patrick J. Hart (1 copy) 
















